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INDEPENDENT AUDITORS’ REPORT

The Board of Directors
Twentynine Palms Public Cemetery District
Twentynine Palms, California

Opinions

We have audited the financial statements of thegowuental activities, each major fund, and the eggape remaining fund
information of Twentynine Palms Public Cemeterytfies (the “District), as of and for the year endkrde 30, 2023, and
the related notes to the financial statements, lwbatlectively comprise the District’s basic fingcstatements as listed
in the table of contents.

In our opinion, the accompanying financial stateteeaferred to above present fairly, in all malegapects, the respective
financial position of the governmental activities|ach major fund, and the aggregate remaining faformation of
Twentynine Palms Public Cemetery District, as afeJ@0, 2023, and the respective changes in finbpaogtion for the
year then ended in accordance with accounting ipteg generally accepted in the United States okAra, as well as
accounting systems prescribed by the State Coati®Dffice and the State regulations governingcEpd®istricts.

Basisfor Opinions

We conducted our audit in accordance with audistagdards generally accepted in the United Stétdmerica (GAAS)
and the reporting guidelines for California Spedibtricts required by the Office of the State Gohéer. Our
responsibilities under those standards are fudbscribed in the Auditor's Responsibilities for #hedit of the Financial
Statements section of our report. We are requioetle independent of the District, and to meet atlner ethical
responsibilities, in accordance with the relevdhipal requirements relating to our audit. We badighat the audit evidence
we have obtained is sufficient and appropriatertwipe a basis for our audit opinions.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation aidpresentation of the financial statements inoet&nce with
accounting principles generally accepted in thetéthiStates of America, and for the design, impldatean, and
maintenance of internal control relevant to theppration and fair presentation of financial statetae¢hat are free from
material misstatement, whether due to fraud orerro

In preparing the financial statements, managensaeguired to evaluate whether there are condiboesents, considered
in the aggregate, that raise substantial doubttabeuDistrict’s ability to continue as a going cem for twelve months
beyond the financial statement date, including emnyently known information that may raise substrtoubt shortly
thereafter.

19015 Town Center Drive, Suite 204 * Apple Valley: California 92308
(760) 241-6376 * Fax (760) 241-2011
messnerandhadley.com



The Board of Directors
Twentynine Palms Public Cemetery District

Auditor's Responsibilities for the Audit of the Famcial Statements

Our objectives are to obtain reasonable assuralnoet avhether the financial statements as a whaefrae from
material misstatement, whether due to fraud orremod to issue an auditor’s report that includas apinions.
Reasonable assurance is a high level of assurande ot absolute assurance and therefore is gaaeantee that an
audit conducted in accordance with GAAS will alwalgtect a material misstatement when it existse ¢k of not
detecting a material misstatement resulting fromadris higher than for one resulting from errorfraad may involve
collusion, forgery, intentional omissions, misregmetations, or the override of internal control.isdtatements are
considered material if there is a substantial iile@d that, individually or in the aggregate, theguld influence the
judgement made by a reasonable user based om#meihl statements.

In performing an audit in accordance with GAAS, we

» Exercise professional judgment and maintain prasess$ skepticism throughout the audit.

» Identify and assess the risks of material misstatérof the financial statements, whether due todrar error,
and design and perform audit procedures respomsitieose risks. Such procedures include examiring
test basis, evidence regarding the amounts anbbsiises in the financial statements.

» Obtain an understanding of internal control reléwanthe audit in order to design audit proceduhed are
appropriate in the circumstances, but not for thease of expressing an opinion on the effectiveroéghe
District’s internal control. Accordingly, no sudipinion is expressed.

» Evaluate the appropriateness of accounting polioge=d and the reasonableness of significant adogunt
estimates made by management, as well as evaheatyerall presentation of the financial statements

* Conclude whether, in our judgment, there are carditor events, considered in the aggregate, Hisg r
substantial doubt about the District’s ability tntinue as a going concern for a reasonable pefitthe.

We are required to communicate with those chargigld governance regarding, among other matters pthened
scope and timing of the audit, significant audiidfngs, and certain internal control-related mattbat we identified
during the audit.

Required Supplementary Information

Accounting principles generally accepted in thetethiStates of America require that the managemeltussion
and analysis on pages 4 through 7 and the budgetanparison information on page 26 be presenteipplement
the basic financial statements. Such informatthe responsibility of management and, althoughangart of the
basic financial statements, is required by the @uwental Accounting Standards Board, who consideis be an
essential part of financial reporting for placiig tbasic financial statements in an appropriateatipgal, economic,
or historical context. We have applied certainitiitd procedures to the required supplementary fmébion in
accordance with auditing standards generally aedeptthe United States of America, which consistehquiries of
management about the methods of preparing themafiton and comparing the information for consisyemgth

management’s responses to our inquiries, the liasiocial statements, and other knowledge we obthituring our
audit of the basic financial statements. We doexgiress an opinion or provide any assurance ormntbemation
because the limited procedures do not provide ub wufficient evidence to express an opinion orvige any
assurance.



The Board of Directors
Twentynine Palms Public Cemetery District

Other Reporting Required by Government Auditing Standards

In accordance witlisovernment Auditing Standardse have also issued our report dated Novembe?2d&3 on our
consideration of the District’s internal controlesvfinancial reporting and on our tests of its cbanze with certain
provisions of laws, regulations, contracts, anchgeggreements and other matters. The purposeabfréiport is to
describe the scope of our testing of internal @rawer financial reporting and compliance and tesults of that
testing, and not to provide an opinion on inte@ttrol over financial reporting or on complianc&he report is an
integral part of an audit performed in accordandth Wovernment Auditing Standards considering the district's
internal control over financial reporting and coiapte.

777mw £ /2/44&7, LELF,

Messner & Hadley, LLP
Apple Valley, California
November 16, 2023



Twentynine Palms Public Cemetery District

MANAGEMENT'S DISCUSSION AND ANALYSIS
June 30, 2023

As management of the District, we offer readerswffinancial statements this narrative overview analysis of the
financial activities for the fiscal year ended J30e 2023.

FINANCIAL HIGHLIGHTS

o0 The assets of the District exceeded its liabiliieshe close of the year by $694,832. The amdaitrhay be
used to meet the District’'s ongoing obligationsitzens and creditors is $188,722.

o As of the close of the current fiscal year, thetiis governmental funds reported combined endingdf
balances of $345,399, an increase of $92,547 irpadson with the prior year.

o0 At the end of the current year, unreserved fundrua for the general fund was $112,452 or 38% etdtel
general fund expenditures.

OVERVIEW OF THE FINANCIAL STATEMENTS

This discussion and analysis is intended to sesvanaintroduction to the District’'s basic financsthtements. The
District’'s basic financial statements are compriséthree components: 1) government-wide finansiatements, 2)
fund financial statements, and 3) notes to thenfife statements. This report also contains osiugplementary
information in addition to the basic financial staents.

Government-Wide Financial Statements

The government-wide financial statements are desigo provide readers with a broad overview of Ehstrict's
finances, in a manner similar to a private sectmirtess. The Statement of Net Position presefgsmation on all of
the District's assets and liabilities, with thefditnce between the two reported as net positibme Statement of
Activities presents information showing how thetbit’'s net position changed during the most recent figeat. All
changes in net position are reported as soon asiterlying event takes place, regardless of thang of related cash
flows. Therefore, revenues and expenses are sgportthe statement for certain items that willyordsult in cash
flows in future fiscal periods.

Fund Financial Statements

A fund is a grouping of related accounts that isdu® maintain control over resources that have lsegregated for
specific activities or objectives. The Districtedsfund accounting to ensure and demonstrate cangai with
finance-related legal requirements. Fund finarstialements report essentially the same functisnisase reported in
the government-wide financial statements. Howeualike government-wide financial statements, fdiméncial
statements focus onear-term inflows and outflows of spendable resesras well as orbalances of spendable
resources available at the end of the fiscal year

Because the focus of governmental funds is narrd¢iveer that of the government-wide financial statetsiat is useful
to compare the information presented. Both theeguwental fund Balance Sheet and the governmeuotal f
Statement of Revenues, Expenditures and Changdaund Balances provide a reconciliation to faciitahe
comparison between governmental funds and govertawiee statements. The District adopts an annppiapriated
budget for its funds. Budgetary comparison statémbave been provided for each fund to demonst@tgliance
with the budget.



Twentynine Palms Public Cemetery District

MANAGEMENT'S DISCUSSION AND ANALYSIS
June 30, 2023

Notes to Financial Statements

The notes provide additional information that isesgial to a full understanding of the data prodida the

government-wide and fund financial statements. Nb&es to the Basic Financial Statements can bedfam pages
17 to 25 of this report.

Required Supplementary Information

In addition to the Basic Financial Statements awbapanying notes, this report also presents red@upplementary
information concerning the budgetary comparisoredale. The Note to this schedule can be foungage 27 of
this report.

GOVERNMENT-WIDE FINANCIAL ANALYSIS
Our analysis focuses on the net position and thaegds in net position of the District’'s governméatdivities.

Net Position

The following schedule is a condensed StatemehesfPosition, as of the year ended June 30, 2828ompared to
the prior year.

Govemmental Activities

2023 2022 Change
Assets
Current and other assets $ 425,807 $ 337578 % 88,229
Capital assets 352,163 373,742 (21,579)
Total assets 777,970 711,320 66,650
Liabilities
Current and other liabilities - - -
Long-term liabilities 83,138 86,802 (3,664)
Total liabilities 83,138 86,802 (3,664)
Net position
Invested in capital assets, net of related debt 273,163 294,742 (21,579)
Restricted 232,947 219,673 13,274
Unrestricted 188,722 110,103 78,619
TOTAL NET POSITION $ 694,832 $ 624,518 $ 70,314




Twentynine Palms Public Cemetery District

MANAGEMENT'S DISCUSSION AND ANALYSIS
June 30, 2023

Net position invested in capital assets, net ofteel debt, reflect the District's investment in italpassets (i.e.,
structures and improvements, and equipment) an@sept 39% of total net position. The District uigiee capital
assets to provide services to citizens; consequeh#se assets are not available for future spgndi

Restricted net position reflects resources thatsatgect to external restrictions on how they mayused, and
represent 34% of total net assets. Unrestrictégosition represents 27% of total net position aray be used to
meet the District's ongoing obligations to staffmimers and creditors.

Net position may serve over time as a useful iridicaf a government’s financial position. The [Didts assets
exceed liabilities by $694,832 at the close of fisical year. The most significant portion of fistrict’s net assets is
its cash and investments balance $339,837. Af&ignt portion of cash and investments are maietiim the San
Bernardino County’s cash and investment pool wlimerest earned on the District’'s balance is apmoet to the
District.

Governmental Activities

The objective of the Statement of Activities isreport the full cost of providing government seeddor the year.
The Statement of Activities also presents infororaghowing how the District’s net position changeding the year.
All changes in net position are reported as sooth@asunderlying event occurs regardless of thengnuof the cash
flows.

Governmental Activities

2023 2022 Change

Program revenues $ 51,122 $ 60,647 $ (9,525)
General revenues 341,094 299,153 41,941
Total revenues 392,216 359,800 32,416
Expenses
Salaries and benefits 134,358 119,359 14,999
Services and supplies 114,034 137,197 (23,163)
Utilities 11,296 12,489 (1,193)
Professional services 12,928 12,602 326
Other expense - - -
Depreciation 43,472 41,365 2,107
Total expenses 316,088 323,012 (6,924)
CHANGE IN NET POSITION 76,128 36,788 39,340
Net position
Beginning of year 624,520 587,732 36,788

Prior Period Adjustment (5,816) (5,816)
End of year $ 694,832 $ 624520 $ 70,312




Twentynine Palms Public Cemetery District

MANAGEMENT'S DISCUSSION AND ANALYSIS
June 30, 2023

The District’s net position increased overall b2 during the 2022-2023 fiscal year.

FINANCIAL ANALYSIS OF THE DISTRICT'S GENERAL FUND

The focus of the District’s governmental fundsagtovide information on near-term inflows, outfleyand balances
of spendable resources. Such information is usefaksessing the District’s financing requiremenits particular,

unreserved fund balance may serve as a useful neeaka government’s net resources available fendjmg at the
end of the fiscal year.

For the year ended June 30, 2023, the Districtrteg@n ending fund balance of 111,303, an increa$&8,419 from
the prior year.

CAPITAL ASSETS AND DEBT ADMINISTRATION

Capital Assets

The District’'s investment in capital assets forgtsvernmental activities, as of June 30, 2023, ansoto $352,163
(net of accumulated depreciation). This investmempital assets includes structures, improvesy@guipment and
vehicles.

Debt Administration

The District’s long-term debt obligations consiStompensated absences payable and Interfund Nyeke.

REQUESTS FOR INFORMATION

This financial report is designed to provide a gaheverview of the District’s financial positiomrf all interested
parties. Questions concerning any informatiorhia teport or requests for additional financiabimhation should be
addressed to the Twentynine Palms Public Cemetestyi@, 5350 Encelia Avenue, Twentynine Palms,iiGatia
92277.
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Twentynine Palms Public Cemetery District

STATEMENT OF NET POSITION
June 30, 2023

Governmental
Activities

Asset:
Current assets
Cash and cash equivalents $ 339,837
Interest receivable 2,198
Taxes receivable 2,945
Trust Corpus Receivable 78,000
Inventory 2,827
Total current assets 425,807
Noncurrent assets
Capital assets
Land 23,797
Structures and improvements 653,544
Equipment and vehicles 246,920
Less accumulated deprecia (572,098)
Total noncurrent assets 352,163
TOTAL ASSETS $ 777,970

See the accompanying notes and auditors’ report




Twentynine Palms Public Cemetery District

STATEMENT OF NET POSITION
June 30, 2023

Governmental
Activities

Liabilities and Net Positior
Current liabilities
Accounts payable 2,407
Interfund Note Payable 1,000
Total current liabilities $ 3,407
Noncurrent liabilities
Compensated Absences 2,731
Trust Corpus Note 77,000
Total noncurrent liabilities $ 79,731
Total liabilities 83,138
Net position
Invested in capital assets, net of depreciation 273,163
Restricted 232,947
Unrestricted 188,722
Total net position $ 694,832
TOTAL LIABILITIES AND NET POSITION $ 777,970

See the accompanying notes and auditors’ report



Twentynine Palms Public Cemetery District

STATEMENT OF ACTIVITIES
For the Year Ended June 30, 2023

Governmental
Activities

Program expenses
Salaries and benefits $ 134,358
Services and supplies 114,034
Utilities 11,296
Professional services 12,928
Depreciation 43,472
Total program expenses 316,088
Program revenues
Charges for services 51,122
Total program revenues 51,122
Net program revenues (expenses) (264,966)
General revenues (expenses)
Property taxes 283,973
Interest and investment income 5,701
Transfers 51,420
Total non-operating revenues (expenses) 341,094
INCREASE IN NET POSITIOI 76,128
Net position
Beginning , July 1, 2022 624,519

Prior Period Adjustment (5,816)
Ending June 30, 2023 694,831

See the accompanying notes and auditors’ report
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Twentynine Palms Public Cemetery District

GOVERNMENTAL FUNDS — BALANCE SHEET
June 30, 2023

Permanent Fund Total
General Endowment Care Governmental
Funds

Asset:
Cash and cash equivalents 184,890 $ 154,947 339,837
Interest receivable 1,049 1,149 2,198
Taxes receivable 2,944 - 2,944
Trust Corpus Receivable - 78,000 78,000
Inventory 2,827 - 2,827
Total Assets $ 191,710 $ 234,096 $ 425,806
Current Liabilities
Accounts payable 2,407 - 2,407
InterFund Payable 1,000 - 1,000
Total Current Liabilities $ 3,407 - $ 3,407
Long-Term Liabilties
Interfund Note Payable 77,000 77,000
Total liabilities $ 80,407 - % 80,407
Fund balance:
Reserved

Endowment principal - nonexpendable $ - $ 232,947 $ 232,947
Unreserved 111,303 1,149 112,452
Total fund balance $ 111,303 234,096 $ 345,399
TOTAL LIABILITIES AND

FUND BALANCES $ 191,710 $ 234,096 $ 425,806

See the accompanying notes and auditors’ report
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Twentynine Palms Public Cemetery District

Reconciliation of the Governmental Funds Balanceebto the Government-Wide Statement of Net Pasitio
June 30, 2023

Fund balance - governmental funds $ 345,399

Amounts reported for governmental activities in 8tatement of Net
Position are different becau

Cost of capital asse 924,261
Accumulated depreciation (572,098)
352,163
Long-term liabilities, including bonds payable,e anot due and payable
the current period and, therefore, are not repaxelihbilties in the
Compensated absences (2,731)
TOTAL NET POSITION - GOVERNMENTAL ACTIVITIES $ 694,831

See the accompanying notes and auditors’ report
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Twentynine Palms Public Cemetery District

GOVERNMENTAL FUNDS

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES FRUND BALANCES

For the Year Ended June 30, 2023

Revenue

Charges for services

Property taxes

Interest and investment income

Total revenues

Expenditures

Salaries and employee benefits
Services and supplies

Utilities

Professional servic

Total expenditures

Excess of revenues over/under expendi

Other financing sources
Transfers in

Total other financing sources and t

NET CHANGES IN FUND BALANCE
Fund Balances
Beginning July 1, 2022

Prior Period Adjustment

Ending june 30, 2023

General Endowment Care Governmental
Funds
40,573 10,550 51,123
283,972 - 283,972
2,122 3,578 5,700
326,667 14,128 340,795
133,701 - 133,701
135,927 - 135,927
11,296 - 11,296
12,928 - 12,928
293,852 - 293,852
32,815.00 14,128.00 46,943.00
51,420 - 51,420
51,420 - 51,420
84,235 14,128 98,363
32,884 219,968 252,852
(5,816) (5,816)
111,303 234,096 345,399

See the accompanying notes and auditors’ report
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Twentynine Palms Public Cemetery District

Reconciliation of the Governmental Funds StaternéRevenues, Expenditures, and Changes in
Fund Balances to the Government-Wide Statementutifies
For the Year Ended June 30, 2023

Total net changes in fund balances - governmeuniald $ 98,363

Amounts reported for governmental activitieshia Statement of Activities
are different because:

Capital outlays to purchase or build capital asastsreported in governmental
funds as expenditures. However, for governmeatdivities, those costs are
shown in the Statement of Net Position and alegtaiver their estimated useful
lives as annual depreciation expenses in the Seaieaf Activities.

Expenditures for capital assets 21,893
Sales/return of capital assets -
Less: current year depreciation (43,472)

Some expenses reported in the Statement of Aetivitd not require the use of
current financial resources and, therefore, e reported as expenditures in
governmental funds.
Change in compensated absences 655

CHANGE IN NET POSITION - GOVERNMENTAL ACTIVITIES $ 76,29

See the accompanying notes and auditors’ report
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Twentynine Palms Public Cemetery District

FIDUCIARY FUNDS
STATEMENT OF FIDUCIARY NET POSITION
June 30, 2023

Private-Purpose
Trust Fund
Pre-Need Burial

Assett

Cash and cash equivalents 179,111
Accounts receivable 16,692
Accounts receivable services 1,907
TOTAL ASSETS $ 197,710
Net Positior

Restricted 197,710
Total net positio $ 197,710
TOTAL LIABILITIES AND NET POSITION $ 197,710

See the accompanying notes and auditors’ report
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Twentynine Palms Public Cemetery District

FIDUCIARY FUNDS

STATEMENT OF CHANGES IN FIDUCIARY NET POSITION

June 30, 2023

Additions
Contributions
Investment Earnings - Interest

Total Additions

Deductions
Transfers Out

Total Deductions
Changes in Net Position
Net Position - Beginning

Net Position - Ending

See the accompanying notes and auditors’ report
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Private-Purpose
Trust Fund
Pre-Need Burial

28,942
4,842
$ 33,784
51,420
$ 51,420
$ (17,636)
215,346
$ 197,710




Twentynine Palms Public Cemetery District
NOTES TO FINANCIAL STATEMENTS
June 30, 2023

NOTE 1 — SIGNIFICANT ACCOUNTING POLICIES

Description of Reporting Entity

Twentynine Palms Public Cemetery District (the ‘") was formed in 1934 and is an independemicgd district
located within the County of San Bernardino. Thistiict was established to provide cemetery serv@ehe
community of Twentynine Palms, California.

The District includes all activities (operationsitsf administrative staff and District officers)ridered to be a part of
the District. The District reviewed the criteriavétloped by the Governmental Accounting Standaaed(GASB)
relating to the financial reporting entity to deténe whether the District is financially accoun&lfibr other entities.
The District has determined that no other outsidkityemeets the above criteria and, therefore, genay has been
included as a component unit in the financial statets. In addition, the District is not aware oy &ntity that would
be financially accountable for the District thatwia result in the District being considered a comgud unit of that
entity.

Measurement Focus and Basis of Presentation

Government-Wide Financial Statements —The Statement of Net Position and Statement ofvAiets display
information about the primary government (the Dis}r These statements include the non-fiducidnarfcial
activities of the overall government. Eliminatiohave been made to minimize the double countingntefrnal
activities. Governmental activitieswhich are normally supported by taxes and inteegamental revenues, are
reported separately frolyusiness-type activitiesvhich rely, to a significant extent, on fees amidrmation sales. At
June 30, 2023he District had no business-type activities.

The Statement of Activities demonstrates the detreghich the program expenses of a given funadioidentifiable
activity is offset by program revenues. Programemses are those that are clearly identifiable aipecific function
or identifiable activity, and allocated indirectpenses. Program revenues include fees, fineslardes paid by the
recipient of goods, services, or privileges prodidy the program, and grants and contributions dhatrestricted to
meeting the operational or capital requirementa particular program. Revenues that are not ¢ledsks program
revenues, including all taxes and investment egmiare presented as general revenues

When both restricted and unrestricted net assets\ailable, restricted resources are used ondy Hfe unrestricted
resources are depleted.

Fund Financial Statements —-The fund financial statements provide informatitwowat the District's funds, including
its fiduciary funds. Separate statements for dantl category —governmentafndfiduciary —are presented. The
emphasis of fund financial statements is on magpmegimental funds, each displayed in a separatemcol

Governmental fundsare used to account for activities that are gawermtal in nature. Governmental activities are
typically tax-supported and include the operatiand maintenance of the cemetery.

Fiduciary funds are used to account for assets held by the Oistria trustee or agency capacity for other that
cannot be used to support the District’'s own progra

17



Twentynine Palms Public Cemetery District
NOTES TO FINANCIAL STATEMENTS
June 30, 2023

Major Governmental Funds:

1. General Fund — The general fund is the main operating fundhef District. It is used to account for all
activities except those that are required to be@waaed for in another fund. In keeping with thenimum
number of funds principle, all of a District's adties are reported in the general fund unlessethisra
compelling reason to account for an activity intaeo fund. A District may have only one generaidu

2. Permanent / Endowment Fund- This fund is used to account for resources thatestricted to the extent
that earnings, but not principal, may be used toppses that support the District’'s operationse phncipal
may never be spent.

Fiduciary Funds:
These funds are used to account for assets heltehpistrict in a trustee or agency capacity fdreos that cannot be
used to support the District’'s own programs.

1. Pre-Need Fund- The Pre-Need Burial Fund is a private-purpossttfund which transfers funds from its
earnings to the general fund to finance burial eggares.

Basis of Accounting

Basis of accounting refers to when revenues an@relijures are recognized in the accounts and exbant the
financial statements. Basis of accounting reladgiming of the measurements made, regardlesiseofmeasurement
focus applied.

Government-Wide Financial Statements —The government-wide financial statements are reponsing the
economic resources measurement focus and the hbasia of accounting. Revenues are recorded whamed and
expenses are recorded at the time liabilities mearred, regardless of when the related cash ftake place. Non-
exchange transactions, in which the District gif@seceives) value without directly receiving @ving) equal value
in exchange, includes grants, entittements and ttimsa Revenues from grants, entitlements and ttmsa are
recognized in the fiscal year in which all eligilbguirements have been satisfied.

Fund Financial Statements -The governmental funds are reported using the eufirgancial resources measurement
focus and the modified accrual basis of accountiRgvenues are recognized when they become susedptiaccrual
(i.e., when they become both measurable and algjlaMeasurable” means the amount of the tramsaatan be
determined and “available” means collectible witttie current period or soon enough thereafter todml to pay
liabilities of the current period. Revenue susitéptto accrual includes taxes, interests, andrgateernmental
revenue if their receipt occurs within sixty dayseathe end of the accounting period so as to kasurable and
available. Expenditures are generally recognizetbuthe modified accrual basis of accounting wiherrelated fund
liability is incurred.

Cash and Investments

The District maintains nearly all of its cash iretS8an Bernardino County Treasury. The County pthalse funds
with those of other entities in the County and Btgethe cash. These pooled funds are carried sitvebich
approximates fair value. Interest earned is deposjuarterly into participating funds. Any inuwesint losses are
proportionately shared by all funds in the poolheTTreasurer’s investments and policies are overbgethe San
Bernardino County Treasury Oversight Committee. difidnal information regarding the categorizatiofi o
investments can be found in the County of San Bdma's financial statements.

18



Twentynine Palms Public Cemetery District
NOTES TO FINANCIAL STATEMENTS
June 30, 2023

Capital Assets

Capital assets are stated on the basis of hiskaost, or if historical cost is not determinaléé,estimated historical
costs. Capital acquisitions are reflected as edipaes in the governmental fund types with thated asset reported
in the government-wide financial statements. The&r@t defines capital assets as assets with #ialjindividual
cost of more than $1,000. Capital assets usegeénations are depreciated or amortized (assets wagéal leases)
under the straight-line method over the lesserhef ¢apital lease period or their estimated usefidslin the
government-wide financial statements. A full yehdepreciation is taken in the year of acquisitidfo depreciation
is taken in the year of disposal.

Estimated useful lives are as follows:

Structures and improvements 15-45 years
Equipment and vehicles 6-20 years

Compensated Absences

Accumulated leave benefits include vacation sadasied are reported in the government-wide finarstaiements.
These amounts would not be expected to be liquidiitem expendable available financial resources,wmuld be
expected to be liquidated in future years as eng@s\elect to use these benefits as prescribedilyService rules
and regulations.

No liability is recorded for non-vesting accumuthteghts to receive sick pay benefits. Districtpoyees have
accumulated unpaid vested benefits of $2,730 a 30n2023.

Fund Balance Reserves and Designation

Fund balance is divided into three classificatitlased primarily on the extent to which the Distigtbound to
constraints imposed upon the use of the resoundé®igovernmental funds. The classificationsagréollows:

Non-spendable— The non-spendable fund balance classificatiorecedl amounts that are not in spendable
form. Examples include inventory, prepaid itent® tong-term portion of loans receivable, and raricial
assets held for resale. This classification adflects amounts that are in spendable form butatetegally or
contractually required to remain intact, such a&sghncipal of a permanent endowment.

Assigned —The assigned fund balance classification reflesteunts that the government intends to be used
for specific purposes. Assignments may be estaddli®ither by the Governing Board or by a desigifdbe
governing body, and are subject to neither theiotsti nor committed levels of constraint. In gast to the
constraints giving rise to committed fund balancenstraints giving rise to assigned fund balanee reot
required to be imposed, modified, or removed bynfdraction of the Governing Board. The action does
require the same level of formality and may be gieled to another body or official. Additionallyhet
assignment need not be made before the end oépueting period, but rather may be made any tiniar po

the issuance of the financial statements.

Unassigned— In the general fund only, the assigned fund baasiassification reflects the residual balance
that has not been assigned to other funds andsthat restricted, committed, or assigned to spepifirposes.
However, any deficits in any fund, including thengeal fund, that cannot be eliminated by reducing o
eliminating amounts assigned to other purposegepated as negative unassigned fund balance.

19



Twentynine Palms Public Cemetery District
NOTES TO FINANCIAL STATEMENTS
June 30, 2023

When an expenditure is incurred for purposes foickviboth restricted and unrestricted fund balararesavailable,
the District considers restricted funds to havenbggent first. When an expenditure is incurredwibich committed,
assigned, or unassigned fund balances are availddgleDistrict considers amounts to have been sfyetout of
committed funds, then assigned funds, and finattgssigned funds, as needed, unless the governiagl lias
provided otherwise in its commitment or assignnaaions.

Prior Period Adjustment

The District was carrying a Prepaid Expenditureetfs many years. This represented prepaid werkempensation
expense that has been written off to a prior peradhot to mislead the user as to the currenvgerdctual expenses.
The amount written off to a prior period is $5,816.

Net Position

Net Position represents the difference betweentsagsal liabilities. Net Position invested in capiaissets, net of
related debt consists of capital assets, net aimatated depreciation, reduced by the outstandaignices of any
borrowings used for the acquisition, constructionngprovement of those assets. The District ha& 0 of related
debt outstanding as of June 30, 2023. Net Podiiogported as restricted when there are limitationposed on their
use either through the enabling legislation adoptethe District or through external restrictiongpiosed by creditors,
grantors, or laws or regulations of other governisieimhe District first applies restricted resogreénen an expense is
incurred for purposes for which both restricted andestricted net position is available. The distvide financial
statements report $233,001 of restricted net positi

Interfund Activity

Exchange transactions between funds are reportegvasues in the seller funds as and expenditwgsises in the
purchaser funds. Flows of cash or goods from and fo another without a requirement for repaynagatreported as
interfund transfers. Interfund transfers are rtggbras other financing sources/uses in governmeftads.
Repayments from funds responsible for particulgreexlitures/expenses to the funds that initiallyddar them are
not presented on the financial statements. Imeérftansfers are eliminated in the governmentabides’ columns of
the statement of activities.

Use of Estimates

The preparation of financial statements in confoymwith accounting principles generally acceptedthn United
States of America requires management to make a&stimand assumptions that affect the reported asmofimssets
and liabilities at the date of financial statemeatsl the reported net income during the reportiagod. Actual
results could differ from those estimates.

Budgetary Data

The District adopts an annual budget on or befaree B0. From the effective date of the budgetatheunts stated
as proposed expenditures become appropriation.
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NOTE 3 — POOLED CASH AND INVESTMENTS

Cash on hand and on deposit, as of June 30, 2688isted of the following:

Governmental Fun Fiduciary Fund
Private-Purpose
Permanent Fund Trust Fund
General Endowment Care Pre-Need Burial
(MAV) (MBA) (MAY)
Cash in County Treasury $ 178,129 $ 154,947 % 179,110
Cash on Hand and in Banks 6,761 - -
Total Cash $ 184,890 $ 154,947 % 179,110

Cash in County Treasury

A significant majority of the District's cash is pled with the San Bernardino County Treasurer, \ahts as a
disbursing agent for the District. The fair valoé the District's investment in this pool is repedt in the

accompanying financial statements at amounts baged the District’s pro-rata share of the fair \ajurovided by
the Treasury Pool for the entire Treasury Poolfplet (in relation to the amortized cost of thatrifolio). The

balance available for withdrawal is based on actiogrrecords maintained by the Treasury pool, wlgich recorded
on an amortized cost basis. Interest earned oasiments pooled with the County is allocated qusrt® the

appropriate fund based on its respective averafjeliidance for that quarter. The Treasury Ovdisigommittee has
regulatory oversight for all monies deposited ithte Treasury Pool.

Investment Guidelines

The District’s pooled cash and investments arestee pursuant to investment policy guidelines distadxd by the
County Treasurer and approved by the Board of Sigmes. The objectives of this policy are, in ardé priority:
safety of capital, liquidity and maximum rate ofum. The policy addresses the soundness of fiakimstitutions in
which the County will deposit funds, types of intresnt instruments as permitted by the California€&oment Code
53601, and the percentage of the portfolio that b&invested in certain instruments with longemteto maturity.

A copy of the Treasury Pool investment policy igitable upon request form the San Bernardino Cotirgasurer.

Interest Rate Risk

Interest rate risk is the risk that changes in mankterest rates will adversely affect the faitueaof an investment.
Generally, the longer the maturity of an investméime greater the sensitivity of its fair valuedmanges in market
interest rates. As a means of limiting its expedorfair value losses arising from rising intemgges, one of the ways
that the Treasury Pool manages its exposure teestteate risk is by purchasing a combination art&r term and
longer term investments and by timing cash flowsnfimaturities so that a portion of the portfolioriaturing or
coming close to maturing evenly over time as nexsgd® provide the cash flow and liquidity neededdperations.
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Credit Risk

Credit risk is the risk that an issuer of an inuet will not fulfill its obligation to the holdesf the investment. This
is measured by the assignment of a rating by @melty recognized statistical rating organizatiofihe investment
with the San Bernardino County Investment Poohisated.

Custodial Credit Risk

Custodial credit risk for deposits is the risk tlratthe event of a bank failure, the District's dejps may not be
returned to it. The District does not have a pofier custodial credit risk for deposits. Howevére California
Government Code requires that a financial insotutsecure deposits made by state or local govertanenits by
pledging securities in an undivided collateral ploeld by a depository regulated under state lale@snso waived by
the governmental unit). The market value of thedpkd securities in the collateral pool must egtdkast 110
percent of the total amount deposited by the pudgiencies. In addition, the California Governm@ate limits the
total of all securities lending transactions to 20Pthe fair value of the investment portfolio.

Concentration of Credit Risk

The investment policy of the County contains noititions on the amount that can be invested in @y issuer
beyond the amount stipulated by the California Gomrent Code. For a listing of investments in ang ssuer (other
than U.S. Treasury securities, mutual funds, oere investment pools) that represent 5% or métetal County

investments, refer to the 2023 San Bernardino GoGAFR.

NOTE 4 — RESTRICTED CASH

Cash and cash equivalents and investments thaestricted by legal or contractual requirements]uate 30, 2023,
are comprised of the following:

Permanent Fund — Endowment Care — Restricted gablingestments of $154,947 represents principaip(c)
that is legally restricted for perpetual maintereantthe District.
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NOTE 5 — CAPITAL ASSETS

Capital asset activity, for the year ended Jun€803 is as follows:

GOVERNMENTAL ACTIVITIES Balance Balance

June 30, 2022  Additions ~ Retirements June 30, 2023
Capital assets not being depreciated:
Land 23,797 $ -8 - 3 23,797

Capital assets, being depreciated:

Structures and improvements 653,544 - - 653,544
Vehicles 109,080 - - 109,080
Equipment 115,947 21,893 - 137,840
Total capital assets being depreciated 878,571 21,893 900,464

Less accumulated depreciation for:

Structure and improvements 389,179 22,495 - 411,674
Vehicles 95,828 5,151 - 100,979
Equipment 43,619 15,826 - 59,445
Total accumulated depreciation 528,626 43,472 - 572,098

Capital assets, being depreciated, net 349,945 (21,579) - 328,366
Total net capital assets $ 373,742 $ (21,579) % - $ 352,163

Depreciation expense of $43,472 was charged foyeheended June 30, 2023.

NOTE 6 — COMPENSATED ABSENCES

When employment with the District is terminated eamployee will receive compensation for all unuardual leave
hours. The following is a summary of earned comsptd absences for the District for the year eddeé 30, 2023:

Balance, June 30, 2022 $ 2,074
Additions (Deletions), Net 656
Balance, June 30, 2023 $ 2,730
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NOTE 7 — INTERFUND NOTE PAYABLE

The General Fund borrowed $80,000 from the Endowi@are Fund for building and grounds repairs in1202at the
May 2021 Board Meeting the Directors of the CemeRistrict voted on and approved a payment scheolu$i,000
annually from the General Fund to the Endowmene @amd.

Balance Due in Long-term balance
July 1, 2022 Additions Reductions one year June 303202
Interfund Note Payab 79,00( - 1,00(¢ 1,00(¢ 77,00(
$ 79,00( $ - $ 1,00(¢ $ 1,00(¢ $ 77,00(
As of June 30, 2023, the annual maturities of long-term debt are as fi Year ending June 3
202: 1,00(
202¢ 1,00(
202¢ 1,00(¢
202¢ 1,00(
2027-210. 74,00(
78,00(

NOTE 8 - TRANSFERS IN / OUT

Interfund Transfers In/Out transactions are usedldee out a fund, reimburse an operating fund, teawasfer cash
between funds. At June 30, 2023, the District ntaddollowing Interfund transfers:

Func Purpos Amouni
Pre-Need MA® To General Fund from Pre-Need F
to pay for expens 51,42(
$ 51,42(

NOTE 9 — RISK MANAGEMENT

The District is exposed to various risks of lodate to torts, theft or damage to and destruabioassets, errors and
omissions, injuries to employees, and natural thsas

The District is insured with the Special Distriéssk Management Authority for general liability,operty damage,
employee dishonesty, automobile liability and woikeompensation insurance for all employees imeeat full time
positions. Unemployment insurance is provided ugto the State of California’s Employment Developimen
Department.

NOTE 10 — SUBSEQUENT EVENTS
Management has reviewed its financial statemerdsaaluated subsequent events for the period & fiom its year

ended June 30, 2023 through November 16, 2023jateethe financial statements were issued. Managers not
aware of any subsequent events that would rege@@gnition or disclosure in the accompanying finanstatements.
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Twentynine Palms Public Cemetery District

BUDGETARY COMPARISON SCHEDULE
For the Year Ended June 30, 2023

GENERAL FUND

Variance with

Final Budget
Budget Actual Amoun Positive
Original Final GAAP Basis (Negative)

Budgetary fund balance, June 30, 20z $ 32,88: % 3288 $ 32,88 % -
Resources (inflows’
Property taxes 245,000 245,000 283,972 38,972
Interest 2,700 2,700 2,122 (578)
Transfers in - - 51,420 51,420
Charges for services 16,070 16,070 40,573 24,503

$ 263,770 $ 263,770 $ 378,087 $ 114,317
Charges to appropriations (outflows):
Salaries and benefits 126,171 126,171 133,701 (7,530)
Services and supplies 137,253 137,253 135,927 1,326
Utilities 11,570 11,570 11,296 274
Professional services 10,000 10,000 12,928 (2,928)
Total charges to appropriations $ 284,994 $ 284,994 $ 293,852 $ (8,858)

Prior Period Adjustment (5,816)

Budgetary fund balance June 30, 2023 $ 11,660 $ 11,660 $ 111,303 $ 219,776

See the accompanying note to the required supplanyenformation
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NOTE 1 - PURPOSE OF SCHEDULE

Budgetary Basis of Accounting

The District prepares a final budget on or befaneeJ30 of the preceding fiscal year. Budgets dopted on a basis
that is substantially in accordance with generatlgepted accounting principles.

After the budget is approved, the appropriationstwaadded to, subtracted from or changed onlydardresolution.
All such changes must be within the revenues aserves estimated as available in the final budgetithin revised
revenue estimates as approved by the Board. Apptoms lapse at the end of the fiscal year. BEmmance
accounting is not utilized.
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| Paul S. Messner, CPA
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Certified Public Accountants

INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OV ER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MAT TERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

The Board of Directors
Twentynine Palms Cemetery District
Twentynine Palms, California

We have audited, in accordance with auditing statsdgenerally accepted in the United States of Asa@nd the standards
applicable to financial audits contained3overnment Auditing Sandards issued by the Comptroller General of the United
States and the State Controller's Minimum Audit Begments for California Special Districts, thedintial statements of
the business-type activities of Twentynine Palms&ery District (the District) as of and for theayended June 30, 2023,
and the related notes to the financial statemavitissh collectively comprise the District’s basiadincial statements, and
have issued our report thereon dated NovemberQlg. 2

Internal Control Over Financial Reporting

In planning and performing our audit of the finadatatements, we considered the District’s intezoatrol over financial
reporting (internal control) to determine the aymtibcedures that are appropriate in the circumstfar the purpose of
expressing our opinions on the financial statemdntsnot for the purpose of expressing an opimiorhe effectiveness
of the District’s internal control. Accordingly,endo not express an opinion on the effectivenes$iseoDistrict’s internal
control.

A deficiency ininternal control exists when the design or operation of a contoelschot allow management or employees,
in the normal course of performing their assigngactions, to prevent, or detect and correct, ntisstants on a timely
basis. Amaterial weakness is a deficiency, or a combination of deficiencias,nternal control such that there is a
reasonable possibility that a material misstateroetite entity’s financial statements will not beyented, or detected and
corrected, on a timely basis. shgnificant deficiency is a deficiency, or a combination of deficiencigsinternal control
that is less severe than a material weaknessyatrtant enough to merit attention by those chavgédgovernance.

Our consideration of internal control was for timeited purpose described in the first paragrapthisfsection and was not
designed to identify all deficiencies in internaintrol that might be material weaknesses or sigaifi deficiencies and
therefore, material weaknesses or significant aefides may exist that were not identified. Gitleese limitations, during
our audit we did not identify any deficiencies mernal control that we consider to be material kmeases. However,
material weaknesses may exist that have not besrified.

19015 Town Center Drive, Suite 204 * Apple Valley: California 92308
(760) 241-6376 * Fax (760) 241-2011
messnerandhadley.com



The Board of Directors
Twentynine Palms Cemetery District

Compliance and Other Matters

As part of obtaining reasonable assurance abouth&hehe District’'s financial statements are fregnf material

misstatement, we performed tests of its compliamitle certain provisions of laws, regulations, cawcts, and grant
agreements, noncompliance with which could haverectdand material effect on the determination ioghcial

statement amounts. However, providing an opiniort@mpliance with those provisions was not an dbje®f our

audit and, accordingly, we do not express such @nian. The results of our tests disclosed noainsts of
noncompliance or other matters that are requirdzbteeported undé€eovernment Auditing Standards

The purpose of this report is solely to describe shope of our testing of internal control and cliemge and the
results of that testing, and not to provide an igpinon the effectiveness of the District’'s intermantrol or on
compliance. This report is an integral part ofaadit performed in accordance wiBovernment Auditing Standards
in considering the District’s internal control acodmpliance. Accordingly, this communication is sattable for any
other purpose.

7775444@0&)6 /2/44&7, LLF,

Messner & Hadley, LLP
Certified Public Accountants

Apple Valley, California
November 16, 2023





